
United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Creen River District
Vernal Field Office
I 70 South 500 Easr
Vernal, UT 84078

http :íwww. b I nr. qov/ulstlen/fo/vernal.htm I

l{AT 0I 2016

IN REPLY REFERTO:
3r60 (Lt,uTc0t t)
U1"U63048X (Seep Ridge Unit)

Board of Oil, Gas and Mining
P.O. Box 145801
salt Lake city, uT g4l l4-5g0t

FILED
MAY t 0 20t6

SECRETARY, BOAßDOF
CIIL. GAS & MINING

Re: Docket 2U6-Aß,Cause No. 207-03
Order to Plug and Reclaim Govt AF No. I Well

Members of the Board:

The Bureau of Land Management (BLM) has reviewed the referenced Request for Agency
Action affecting the Government "AF" No. I well, API No. 43-047-30143, located within and
subject to the Seep Ridge Unit Agreement, No. 14-08-0001 -12415 þlease see enclosed plat of
unit area).

The subject well is located on Federal Lease UTUl9633 which was committed to the Seep Ridge
Unit Agreement upon approval of the unit expansion on May 31, 1974 (please see enclosed
approval letter and memorandum).

On April 18, 2008, the Utah State Office, Bureau of Land Management approved the resignation
of Hot Rod Oil as operator of the Seep Ridge Unit and the select-ion of Súmmit operating]rrc
(Summit) as the successor operator (copy enclosed).

es st19{ previously to the Utah, Division of Oil, Gas and Mining, Summit, as operator of the
Seep Ridge Unit, is liable for the outstanding issues with the subjãct well (see enclosed letter
from the UDOGM to summit Energy LLC dated February 24,2¡ü6).

Our office sent a certified letter to Summit earlier this year requiring them to address several
y-ells-tþ_lave not produced for a number of years þlãase see enclõsed letter to Summit dated
March 8, 2016). One of the wells that Summit is exfected to address includes the subject well of
this matter before the Board.

Should there be any questions regarding this letter, please contact me at (435) 7g14440.



Respectfully submitted this 9rl'day of May 2016.

Sincerely,

Assistant Field Manager for Lands and Minerals

Enclosures



SEEP RIDGE UNIT
Uintah County, Utah
EFFECTIVE: March 15, 1972
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AS CONTRACTED August 6, l97B
1,920.00 AGRES

DAKOTA PA *A'
Allocation

Federal '100-00%

1,280.00 Acres

DAKOTA PA "8"
Allocation

Federal 87.5A%
Fee 12.50c/o

640.00 Acres
1?,A?,2010
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Uï 84145-0155
http://vrnrvw. blm. govluUslen. hhl
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IN REPLY REFER TO
3180
uT-922

April 18,2008

David Knudson
Summit Operating, LLC
144'l Ute Blvd, Suite 280
Park City, Utah 84098

Re; Seep Ridge Unit
Uintah County, Utah

Dear Mr. Knudson:

On April 10, 2008, we received an indenture dated April g, 2008, whereby Hot Rod Oil resigned as
Unít Operator and Summit Operating, LLC was designated as Successor Unit Operatorforthe Seep
Ridge Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective April 18, 2008.
ln approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Seep Ridge Unit Agreement.

Your statewide oil and gas bond no. UT8000014 will be used to cover all operations within the
Seep Ridge Unit,

It is requested that you notiff all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate agencies, with one copy retumed
herewith.

Sincerely,

/s/Terry Catlin

Terry Catlin
Acting Chief, Branch of Fluid Minerals

Enclosure



bcc: FieldManagerVemal-(w/enclosurQ
SITLA
Division of Oil, Gas & Mining
File - Seep Ridgc Unit (w/enclosure)
Flukls - Mickey
Agr. Sec. Chron
Rcading Filc
CentralFiles

LWlc-ken: lw:4/l 8/08Seep Ridge



Becky J. Hammond
Chief, Branch of Fluid Minerals
Bureau of Land Management
P.O. Box 45155
Salt Lake City, Utah 84145-0155

Re: Seep Ridge Unit
Uintah County, Utah

Gentlernen

Enclosed for your consideration and approval, are four (4) copies of Resignation

of Unit Operator and Designation of Successor Operator for the Seep Ridge Unit

Agreement. Summit Operating, LLC, as the designated successor operator under the

Seep Ridge Unit Agreement, hereby certifies that the requisite approvals of the current

working interest owners in the agreement have been obtained to satisff the

reguirements for selection of a successor operator as set forth under the terms and

provisions of the agreement. All operations within the Seep Ridge Unit Agreement will

be covered by bond no. UT8000014.

Sincerely,

Summit LLC

lon E
Enclosures

Kn

o



RESICNATION OF I'NIT OPERATOR

Seep RÍdge Unit

County of Uintah

State of Utah

Unit Agreement No. 14080001I24L5

UIAH S lAlL tJt t

RECEIVII]
ACCOUNI S UNI ,

200ÎAPR l0 Pll 3: 15

DEPI 0r IHI[ni¡ii'
rlUR 0F LAN0 Htìl''t

lJonlful"b'd-
fri¿ .1, )olÙPl

U¡rder and pursuant to the provisions of Section 5 of the Unit Agreement for the

Dcveloprnent a¡rd Operation of the Seep Ridge Unit, Uintah County, Utah, Hot Rod oit
the designated Unit Operator under said Unit Agreement, does hereby resign as Unit
Operator, effective upon thc selection and approva I of a successor Unit Operator.

EXECUTED with effcct as aforesaid the day of A,Fr, [ ,20-tK_,
ATTEST:

DESIGNATION OF

SUCCESSOR UNIT OPERATOR

Seep Ridge Unit

County of Uintah

State of Utah

Unit Agrccmenr No. t4oBoool r24Is

THIS INDENTURE, dated as of the _-4 ,¿ay of &c. { , Z|_q,by and berween
Hot Rod Oil and Summit Operating rLLC,hereinafter designated as ..First party,, and
ths owners of unitized working interests, hereinafter designated as ..Second parties,,,

It]VITNESSETH:

WHEREAS, under the provisions of the Act of Febru ary 2s, lg20,4l stat. 437, 30
u.s.c. secs. l8l, et seq., as amended by the Act of August g, 1946, 60 stat. 950, the
secretary of the Interior on the - lS-¿uy of s¡(uc\* ,a(naapproved a unir
agreement for the Seep Ridge Unit, wherein Summit Operating,LLCis designated as
Unit Operator, and



WI{EREAS said, Hot Rod Oit has resigned as such Operator and the designation

of'a successor Unit Operatol is now required pursuant to the terrns thereon; and

WIIEREAS the'First Party has been and hereby is designated by Second Parties

as Unit Operator, and said First Party desires to assurne all the rights, duties and

obligations of Unit Operator under the said Unit Agreement:

NOW, THEREFORE, iu consideration of the premises hereinbefore set forth ancl

thc prornises hereinaftcr stated, the First Party hereby covenants and agrees to fr¡lfìll ttre

c[¡ties a¡rd assume the obligations of Unit Operator undcr and pursuant to tall thc tcnns of
the Secp Ridge Uuit Agreement, and the Second Parities covenant and agree that,

efl'ective upon approval of this indenturc by the Chiei Branch of Fluid Minerals, Bureau

of Land Management, First Party shall be granted the exclusíve right and privilege of
exercisittg any and all rights and privileges as Unit Operator, pursuant to the terms and

conditions of said Unit Agreemeut; said Unit Agreementbeing hereby incorporated

hcrein by rcfercnce and ¡nade a part hereof as fully and effectively as though said Unit
Agrccnrent wcre exprcssly set forth ¡n this instrument.

IN WITNESS WHEREOF, thc parties hercto have executed this instrument as of
thc date hereinabove set forth.

FIRST PARTY

ö LC

SECOND PARTIES

BY
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State of Utah

cAnt'R, til¡RBl:R]
(ioternor

SPENCERJ. COX
Lrcutcnanl Got'entor

DEPAR'TMENl' OI' NATURAL RESOURCES
¡utcu.rEL R. sTt't_ER

E¡cctttttc Dtætor

Division of Oil, Gas and Mining
JOHN R. BAZA
Ðittston D¡rcctor

February 24,2016

Certified Mail70l5 0640 0003 52759680

DIVISTON WELL PLUGGING ORDER

Mr. Dave Knudson
Summit Operating, LLC
531 East 770 South
Orem, UT 84097

Enclosure
cc: John Rogers, Oil and Gæ Associate Director

Steve Alder. Assistant Attomey General
John Robinson, Attomcy General's Offìce
Melissa Rcynolds, Attorney Ccneral,s Oflice
Dustin Doucet, Petrulcum Engineer
Robin Hansen, Petrolcum Engineer BLM
Michael Riches, Petroleum Engineer BLM
Compliance File
Well É'ilc

1594 Wesr Noth Tcmple, Surte 1210, Salr Lake Círy, UT 841ló
PO Box 145801. Salt LakcCiry, U'I 841 l4-580t
telephone { 801) 538-5340 r facs¡mile (80: } 159-3940 . TTY r 801 ) 53F-r458 o turr,lyu.utahaot,

43 Ø1
L1 ßs

ÐL+3
7tE

Subject: Division Order to Plue and Abandon the Govt AF-l well operated by Hot Rod Oil

Dear Mr. Knudson,

The Division of Oil, Gas and Mining ("Division") is writing at the Bureau of Land
Management's ("BLM") request to inform Summit Operating, LLC ("Summit") that the Govt
AF-l well located in the Seep Ridge Unit and openüed by Hot Rod Oil is in non-compliance
status and has been ordered to be plugged and abandoned. Please refer to the attached Division
Well Plugging Order which was mailed to Hot Rod Oil on February ll,20l6,via certified mail.

The BLM states that Summit is listed as the Unit operator and as such is liable for the
outstanding issues with this well. Please contact the BLM for any questions regarding this
statement.

Questions regarding this order may be directed to Joshua Payne, Compliance Manager at
(801) s38-s314. \

Sincerely,

Joshua Payne
Compliance Manager

UlAI{

DN

O¡t GAI I t¡llflltc
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IN REPLY REFER TO;
316{r lUTGol0)

CERTIFIED MAILNUMB
70t5 t520000t 6869778t

Summit Enerry, LLC
Attn: David Knudson
90 Sourh 400 lV Su¡te 320
sLc, uTE4t0t

Re: tdle welts,2016, Ui¡¡tah B¡sin, Ut¡h

Dc¡r Mr. Knudson

United States Department of the lnterior
BURËAU OF LAND MANACEMENI'

Grcen River Di-strict
Vernal Ficld Office
I 70 Sourh 500 Ëasr
Vernal, UT 9407g

Uu¿u

trAR 0ü m

ER - RETURN RECEIPTREQUESTED

uru b5 37 /

Erclosod is a list orsy{1Ënergr, LLC. wells that.rrc not producíng and ¡re rcported as shut-i, ortcmporarilv abandoned. This lístõntains welts g.,u r,"y." iåIp-riir¿ in oxcess ãf tl¡*v (¡o) yo*.wclls which have had no rcco't pro¿uci¡on act¡u¡v 
""ø"i"i"m!rpø of equipment nqed to either serve auseful purposc ürat is accepableio trre Èutcau ort¡nJrrl*-"g"Ãänt or bc plugged and abandoned thusreducing the liability upon public tands. 

- -

Thcreforc' within s¡xty (Plgayl of rcceiptof this letter, summit Enerry, Ll.c d¡all submit a sundryNot¡cc for each well on thalist forappiãí"r'"r"itqt*tt) ;ñö; ptan for ptugging ¡nd abandonment;or (2) the usefirl purpose of tlrc welh år €iyour ptans tá .ónoili" *ril test demãnst ating productioneapabilitv; or (4) vour plans to restore proáíctiori w¡trr a o-etJrcJil;ri],Ë;ïääik ror the we'borc and the time period for when ttt" ioìir"our¿ ue rcturnãiã-päu.tion.

If you decide to perform a wclt test, our ofücc must be contacþd at lcast 4g hours ín advance duringnormal working hours in ordcr to ¡ílow rot roreone to wihess thc test. plo¡se contact Johnny Bowen,Br¡nch Chiof l&8, a¡ (¿,35) 7gl 44 l2f"ñ;t coordination.

This is an order of the Authorized ofücer (see 4l qY-I6?.1(a)). Fairure to comply wirh Éris tctter wi¡b€considcrcdansctofrronc"tp¡¡"r*p"rìrry¡ß.cFR3¡c¡.i(a). pleasesæ43CFR3165.3for

*t ::ii:Uln:r ¡çview and'appeal ;Ñ. rrvou ¡"u".nv ö"lïon* p¡*ro *ntiì'ùì*¡or Riches

Field Manager for l¡nds and Minenls
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Summte Operat¡ru LIC

Well t{ame
Fed H-1430
Seep Ridge I
Gov'tAF 1

¿130t733165

43O¡rËOl1s
43047301¡t3

Rrq Sec

248
22e
218

API [easet Status Tship
uTU65371 TA 1OS
UTU6616 TA ßS
uTU19633 GSt l:rs

Qtr last Production
30 swsw 2æ3_11
23 SENW t{o product¡on History
27 SESW 2003-07

o

o


